SUMMARY

Previous research on the relationship between income inequality and economic growth
has yielded ambiguous results, pointing to a negative impact of inequality on growth. These
studies have focused primarily on the direct impact of inequality on economic growth, a
research problem recognized by the author. Therefore, the aim of this study is to determine
the significance of income inequality in shaping selected economic growth factors. Three
factors of economic growth have been identified: physical capital, human capital, and
technological progress. According to the main research hypothesis, income inequality plays a
role in shaping selected economic growth factors. Specific hypotheses further specify the
direction of income inequality's impact on the aforementioned economic growth factors. It is
therefore hypothesized that income inequality positively impacts physical capital and
technological progress and negatively impacts human capital.

Various research tools are used to verify the main research hypothesis and the specific
hypotheses. Critical literature analysis helps gather and process the research, concepts, and
ideas of various scholars on the various elements of income inequality and economic growth.
Deductive reasoning allows for combining these elements into a coherent whole. The result of
using these research tools is the identification of theoretical processes and conditions of the
impact of income inequality on individual growth factors. Qualitative analysis was used to
verify the consistency of theoretical assumptions with actual data.

Four countries were selected for the empirical study: Bulgaria, Spain, France, and the
United Kingdom. The study was conducted using data from 2009-2019. The results are
ambiguous. Con'sistency between theoretical assumptions and actual data was observed in
only half of the countries for the income inequality-physical capital and income inequality-
technological progress relationships. This is insufficient consistency to positively verify the
corresponding specific hypotheses. However, in the case of the study of the impact of income

inequality on human capital accumulation, the data were consistent with the theoretical
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assumptions in three of the four countries. This allows for positive verification of the second
specific hypothesis. Due to the positive verification of one of the three specific hypotheses,
the main research hypothesis should be positively verified in one-third of the study. It turns
out that in the group of countries studied, the significance of income inequality in shaping the
selected economic growth factors is insignificant. Thus. the main goal of the study was

achieved.
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